Eptorna] kevesnue Service Dapartment of the Tressury
vistrict bLirector

Pogt Uffice Box 1680, GPU
Broakiyn, NY 11202

sace: DEC 29 1993

Ferson tao Contacrt;

Contact Teleihonc Numbenr :

kefer &aply to:

Employer identificactson Number:

vear Applicant:

We haye considerad vour application for recognition of exemption
from Federal <income tax under section 50i(c)(6) ofr the internal
Kevenue (Code.

The information submitted indicates that you were incorporated

on under the not for profit corporation law of the
Scacte of .

The purposes ftor which the corporation was formed are as
tollows:

o promote mutual 2id in business promotion of the best
interests of furniture and gift represencatives; to promote good
teeling among a2li 1ts members with a special outlook tor their
weltare; to foster and encourage their welfare by all lawful
means and in fraternal and friendiy spirit by organized eftorc;
Tto promote good will and cooperation among its members; to
reform abuse relative thereto; to seek protective jegislation
and ordinances for the benefit of its mambers te obtain freedom
from unjust and unlawful execution; to distribute accurate
information as to the standing merchancts, tradesmen, dealers
manutactures and others.

The intormation submitted with your application indicates that
the organizacion was tormed to improve professional standards ot
representatives 1in the turpniture and giftware business and their
retationship with manufacturers, merchants and other trade
people 1n that industry. Furcther objectives of the organization
were the compilation of gifrware and fturniture Industry
intformation, the anaiysis of that 1information and 1its
dissemination to the membership.




Seminars are conducted in an open forum as member parcicipants
exchange ideas and experiences as they related to daily activity
in the industry and to uniform problems. mMeeTings represent an
exchange of experiences in the field of labor relations,
federal, state and local laws and procedures; cvenant/landlord
relstionship; how to highlight merchandise in the showroom; the
obrainment of publicity in trade magazinas; the networking of
ideas and the psychology of selling. '

Additional information submitted in your appiication and
attachment exhibit "A" rastricts memberships 1in

_!,to (1) cenants of NG :)
representatives ot the furniture and giftware industry (3)
members in good standing of the

Section 50i(c)(6) of the Code provides tor the examption from
Federal i1ncome tax of business Jjeagues not organized for profit,

no part of the net earnings of which inures to the benefit of
any private shareholder or individual.

Secvion 1.50i(c)(b)~1 of the Income Tax Kesgulations defines a
business league as an association of persons having some common
business interest, the purpose of which is to promote such
common 1nterest. Itg activities should be directed towards the
improvement of business conditions in ohe or more lines of
business as distinguished from the performance of parcicular
services for individual persons.

An IRC S0i(c)(6) organization's primary activity cannot be
pertfaorming particular services for members.

kev. kuling 73-41i C B i973~-2 page i80 held that an organizaction
whose membership requirements limit membership solely to the
tenants of a single real estate facility lacks the essentcial
element o7 public representation with respect to its membarship
and the community it purportedly serves which is characteriscic
ot organizations commonly accepted as being chambers of commerce
or simiiar organization.

in the case of a chamber of commerce or similar organizacion,
the common business interest 1s usually the general economic
weifare of a community. Membership is voluntary and open
generally to all businesses and professionals 1in the community.
it has been accepted that an organization seeking exemption from
Federal income tax under section 50i(c)(6) of the code as a
chamber of commerce or board of trade must be one whose efforts
are directed at promoting the common =2conomic interests of all
the commercial enterprises in a given trade community.
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Like the arganization described in kev. Rulding 73-411, your
organizacion does not possess the essential charascteristica of a
busi1ness league or chamber of commerce becauss the common
business interests being served are not the business interemts
ot members ot the kind of broad business communicty contemplated
by the statute. The ftact thatr your membership ic iimited to the
tenants of a single real estate facility empioyed s marketing

representctatives in vhe furniture and giftware industry who are
members in good standing of the — does not
meat the test of tha statue.

Accordingly, we conclude that you do not meet the requirements
tor exempt status under section 50i(c)(6) of the Code and
propose to deny your request tor exemption under that section.

e have also determined that you fail to qualify for exempt
status under any other subsection of IRC 5¢i(c).

You are required to tile a taxabhle recturn Form {120 or 104 with
the Uistrict Uirector of Iinternal kevenue Service. Flease saeand
the return to the internal kevenue 3ervice, F.U. Box (680,
seneral post Uftice, Brooklyn, NY Jiz262.

it you do not agree with this determination, you may request a
tonference with the kegional Director of Appeals by protesting
1n accordance with the enclosed insctructions within 30 days.

rFrotests submitted which do not contain all the documentation
stated 1in the tinstructions will be recurned tor complection.

i+ we do not hear from you within that time, thig determination
wi!l become tinal.
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- Enclosure: rFublicavion 882




